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September 12, 2006

C. Robin Reeser Lowe, Mayar
Office of the City Counci

City of Hemet

448 E. Florida Avenue

Hemst CA 92543

Re: Soboba Sefflernent

Dear Mayor Lowe:

In response to the request of the Hemet City Council, | am writing on
behalf of the Soboba Tribal Council to summarize and c!anfy “ha terms of the
Soboba settlement and how they will be amplememed It is my understanding that
as a prelude to authoring a letter to Congress in support of tha Soboba
Settlement Act, the Hemet City Council desires to have the Tiibal Council and-
City Councll endorse this latter as representing the current stite of the facts and
law as understood by both parties. This letter has been provicled to the Board of
Supervisors of Riverside County and the City Council of San Jacinto, both of
whom support the introduction and passage of the Soboba Setlement Act in its
prasent form.

The settlement must be approved by Congress, of couse, and its terms
may be modified in that process, but the description below rrapresents the current
agreement batwaen the Soboba Band of Lulsefio Indians, the Eastemn and Lake
Hemel Municipal Water Districts, and the Metropolitan Water District of Southem
California, Pleass let me assure your Council that the Sobobia Tribal Council
does not Intend to ask Congress for any modified or additions! terms.

SUMMARY OF BASIC SETTLEMENT TERMS

What the Soboba Triba Wi Recelve
e 128 acres of land at the northeast corner of Domenigoni Parkway and
8.H. 79, now ownad by Eastern and Metropolitan (the "Settiemant

Property’ ).
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« The congressional legislation that will approve the satilement also will

®

°

result in the Settlement Property being taken “into Trust” by the United
States Government on behalf of the Soboba Tribe. Tha settlement and the

‘congressional legislation do not authorize or parmit Las Vegas style

gaming activities to take place on tha Settlement Proparty.

A prier and paramount right fo produce 9,000 acre-fee! per year from the
Canyon and the Intake portion of the Upper Pressure ubbasins for use
only on Tribal lands within those subbasins. The Settlemant Property is
not included within those subbasins as defined in the settlement, and the
Tribe will not be entitled to use any of this water right 1> serve
development or other uses an the Settlement Property.

$17 million from Eastem and Lake Hemet for the Tribe's agreement to
limtt its produiction to 4,100 acre-feet per year for the first 50 ysars,

$11 million from the United States for water Infrastructisre improvernents.

What Soboba’s Nelghbors Will Receive

®

»

&

Final resolution of Soboba water rights & claims.

An averege of 7,500 acra-feat per year of imported water from
Metropolitan at its untreated replenishment rates until at least 2035,

$10 million in Federal funds to EMWD for construction and oparation of
recharge facilities (the "Phase 1 Facilities” described it the Water '
Management Plan) to receive and recharge the importad water delivered
by Metropolitan.

Up to 98 acres of Soboba land for endangered spaciex habitat.

© Use of up to 4,900 acre-feet per year, for 50 years, of unutilized Soboba

water rights will be available for use by participants of “he Water
Management Plan as provided in the Plan..

Appraval of the Water Management Plan by the Tribe and the United
States. o

The Role of the Citles of Hemat and San Jacinto

Cities are not parties to the Soboba fitigation or claime  As such, the cities

are not parties to the settlement.

Through the Water Management Plan, cities will pay & pro rata share

(Hemet 19.8%, San Jacinto 12.5%) of the costs:

» To construct Phase 1 recharge facilities. Current astimate of net cost is
811.2 million. Hemet's pro tata share Is estimated nt approximately
$2,195,200.
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> To purchase Mstropolitan water. Cost will fluctuate as Metropolitan's
untreated replenishment water rate fllctuates,

» To purchase unused Tribal water and to compenseite the Tribe for its
agresmant to limit water production for 50 years. Total cost is $17
million. Hemat's pro rata share is $3,332,000.

» Thraugh the Water M_anagement Plan, citiss will receiire:
> Long-term stabilization of the San Jacinto River basin.

> -Access to economically priced Metropolitan water.
> Accass to economically priced unused Tribal water.

DEVELOPMENT OF THE SETTLEMENT PROPERTY

Reglonal Consultation

s Although the Tribe balieves that development of the Siattlement Propsrty
will prove baneficial to the surrounding communities, I recognizas the
yalue of, and naed for, improved communications betvraen the Tribe and
the governmental entitias of the Hemet-San Jacinto Villey, Toward that
end, the Tribe is willing to work in good faith with the City of Hemet and
other governmental entities of the Valley, to form an auvisory committee of
local and tribal offictals that would mieet regularly to idontify and discuss
local and regional issues of mutua| interest and concern.

Regqulation

¢ The Tribe does not have any plans at present for development of the
Settlement Property, but any future development will e regulated by the
Sobaoba Tribe and the Unltad States, which will hold lagal tile to the land
in trust for the Tribe. '

> Federal approval will bs required for many declsiors regarding use of
the land, which will require compliance with NEPA, the Endangered
Species Adt, and other applicable federal laws. Th Tribe will also be
required to comply with its own environmental ordinance. The Tribe
agrees that it will comply with mitigation measures identified through
tha environmental review processes and will enter Into agreements
with the proper local governmental entitiss as may be necessary and
appropriate to implement such mitigation measure:s.

» The Tribe also has standards for building codes and safety, drinking
water quality, food and beverage handiing, and wa kplace and
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ocoupational safety and health that are no less stringent than the
otherwise applicable state or federal standards. '

> The Tribe will pot be subject to California, Riversida County, or other
local land use, sovironmental, building or safety laws, ordinances or
regulations, '

« Although development and use of the Seftlament Property will not be
subjett to regulation by state and local governmental nuthorities, prior to
any development, the Tribe will provide Riverside Cotinty and tha cities of
Hemst and San Jacinto an Informal oppaortunity to cornment on the nature
of the planned development, traffic impacts and other issuss of mutual .
interest.

Services

e The Tribe plans to provide or contract with Riverside (iourty and‘or the
City of Hemet to provide adequate polics, fire and watte disposal services
for the Settlemant Proparty. Any such contract will pravide that the Tribs
will reimburse the local government for the actual casls of providing the
servicas, although the scope and cost of the services are not known at this
tima, .

o The Tribe plans to provide watar and sawage ssrvicat. for the Settiamant
_Praperty through Eastern Municipal Water District.

Taxation .
» If the Settlémant Property is developed for commercial use, Califoria’s
sales and use taxes are levied as follows: »
» Sales of goods by a business owned by an Indian to an Indian who
rasides on a reservation are not subject to Callilomia sales or use
1ax if the goods are used primarily on-reservation.

> Sales of goods by. a busineas owned by an Indlan to & membar of

- ke public are not subject to California sales tay, but are subject to
California use tax. B

> Sales of goods by a business owred by a non-indian to an Indian
who resldes on a reseryation are not subject to California sales or
use taxos if the goods are used primarily on-raiervation.

» Sales of godds by a buslness bwned by a norr-Indian to a non-
Indian ara subject to California sales and use tixes,

» Food and beverages sold by an Indian for contumption on-
reservation are not subject to California sales £nd use taxes.
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» The Tribe will not be required to pay state or any other* local governmental
entities for property laxes, Mello-Roos taxes, or other special
assessmants, ,

e The Tribe will not be required to pay any transient occupancy tax. imposed
by any local govarnmental ertity upon hotels and motois.

 The Tribe will collect and remit all taxes requirad by lsiw.

Gaming

» The Tribe does not intend to conduct Las Vegas style gaming or other
types of gaming on the Seitlement Froperty, and gaming ie not authorized
by either tha Soboba Settlemant Act or the Indian Gariing Regulatory Act.

o Under existing fedaral law, the Tribe could not conduct gaming on the
Settlement Property in the future absent mitigation agreements with local
governments regarding jurisdictional and land use igsiies, preparation of a
full Environmental Impact Statement under the National Environmental
Policy Act, and approval of California's Governor. '

o With the exception of the Governor's approvél, yirtuall/ the same
requirements for.gaming would apply under existing federal law regardiess
of whether the Tribe received the Settlernent Property in fee or In trust.

Sincerely,

‘?@au o

Robert J. Salgado} 5r., Chairman

Acknowledgemont

On behalf of the Hemet City Council, we have reviewed the foregoing letter, have
consulted with our Gity Attorney regarding its contents, and e satisfied that it
accurately repressnts the terms of the Soboba settiement and how they will be
implemented if the settlement is approved by Congress in ite current form.
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